The paper examines the rise fall and rise of the Liberal International Economic Order over the last 150 years, and critically examines the various hopes and fears in developed and developing countries that this most recent global integration is raising.
Having gone to sleep in 1870 before the great scramble for Empire by the nations of Europe, and the universal spread of the Romantic movement's ideal of nationalism, he would also not be surprised by the twin theses of Dick Rosecrance who we are honoring at this conference. ( I/Y) j=a+b (S/Y)j +uj where I/Y is the investment ratio; S/Y the savings ratio, and u a random disturbance for each country j. If capital is completely immobile b=l, so that the lower the value of b from unity the greater the degree of capital mobility.
There are various problems with the implementation and interpretation of these type of regressions5. But, despite this, as the data on savings and investment rates is readily available, faut mieux, at least an imperfect measure of capital market integration can be derived. There are moreover, two sets of data (with somewhat different countries covered) which allow us to obtain estimates of b from the late 19th century to the present. These are those compiled by Taylor (1996) and Maddison (1991 Maddison ( , 1992 This, the anti-individual sought to do through two means. 
In both cases of "nation-building" (in post Renaissance
Europe, and the modern Third and Second Worlds) the unintended consequences of the similar system of mercantilist controls instituted to establish~~order~~was to breed "disorder". As economic controls became onerous, people attempted to escape them through various forms of evasion and avoidance. If this account provides some reasons for the unravelling of the 19th century LIE0 , as well for its subsequent resurrectiongradually at first and more spectacularly in the last two decadesthe dating of this change is of some importance. But within a decade the wind had gone from their sails.
The supposed commodity power wielded by OPEC proved to be illusory. As market oriented economists had predicted, any attempt by a cartel to artificially raise the price of its product would eventually come unstuck.13 For such a price rise would first, induce a search for substitutes which would reduce the demand for the product, and second, lead to a search for alternative sources of supply. Both occurred. Various members of the cartel also succumbed to the temptation of increasing their share of the rationed output at the expense of the other members. Within a decade the oil price was no longer headline news. After the failure of another brief attempt at rigging it in the late 197Os, it has continued to decline in real terms ever since.14 This effectively killed the illiberal dream of the NIEO. GATT has now successfully transformed itself into the WTO after its latest Uruguay round, and developing countries are now its most loyal supporters.
In the monetary sphere, the IMF was created to supervise the new gold exchange rate system based on the adjustable peg. It replaced the 19th century gold standard which, as the events of the inter-war period had so painfully shown, could not be resurrected : essentially because of the inflexibilities in the workings of industrial labor markets, which did not permit the flexibility of domestic money wages and prices on which adjustments to economic shocks was predicated under the gold standard. The socialist "enterprise" association viewpoint was represented in the increasingly social democratic countries of the West by Keyensian prescriptions of aggregate demand management to maintain "full employment". Exchange rate changes were then deemed to be necessary when a country could only cut its real wages to achieve this target through a devaluation. The only country not permitted this 'luxury' was the US-because it formed the base of the gold exchange standard through its fixed parity with gold.
One consequence of the OPEC coup, which raised the costs of an essential input in all non-oil producing countries, and its partial monetary accommodation by most countries, was to raise their general price levels. At a time when the US was already suffering from the inflationary excesses associated with the financing of the Vietnam war, this further push to the inflationary process (and the stagnation in output that accompanied it) made the US balance of payments unviable. A devaluation was required to realign its domestic with the international price level. This was achieved by President Nixon's closing of the gold window, which in turn inflicted the coup de grace to the gold exchange standard. The subsequent period has seen the institution of a world wide free floating exchange rate regime among the major economic powers, which has made it unnecessary to use dirigiste means to manage the balance of payments. This was the first benefit from the OPEC coup.
It also undermined the original mandate of the IMF, which has since, like Pirandello's I1 Six characters in search of an author", been looking around for a play. It has skillfully found a role in the ongoing adjustments from the plan to market underway in both the Third and Second worlds. But this has a natural limit. 
